MAR 12 1992

Crar Applicants

v have considered your application for recognition of exemption frem
Fodernl incame tax undier sectieon 501(cj(7) of the Internal Revenue Code
of 1954, ’

The information sulmitted discloses that you were imrporate&l wyler the
ronprefit corporation laws of the State of N o IS .

“he club was formed to develop, operate, and care for commnity
Tacilities for the benefit of its membevs; to maintain roedways; to
eollect and dispose of street garhage: to pravide i~ and police
rrotection for the aren) to maintein grass picvz, treev and plantings
vithin the rtreets; and to enforce liens, restrictions, and covenants for
tro bepefit of real property over which the coxrporation has jurisdiction
ord to which the eorporstion has the legal right to enforce the rame.

ferterchip s limlted to all persors who pirchase property in the
srecified divieione of I -
. Infoamation roceived shows that of the Il menters in
B, [l erc permanent residents. The halance of the members use
their property for recreaticnal purpeses suweh as camping, elub
Treitities, amd social events. There are I divisone of which one is
“or wokile hores.  Protective covenants for the mobile home divieicn arc
“recd, The el s surmorted by dues and fund ralsirg prodects for
e thelr gquernts. : ‘

wrbden voceived olso irdicates there are many social events and
“tipers Juring the vear plus regular newsletcers. Club facilities are
i« Ty meptere vhe have a currently peid, up membership card.
T faeilitier include Yeaches, tennis couxrt, baskethall court,
1T i1, playeroun? ecuipment, swiming ares, clubhouse and
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BN M(a) of the Internal Ravenue Code of 1334 degoribes certain
orye ranone axempt from income tax under section 501(a) and. ramla, in.
oart, o followss

"{7} Chibg organiz2d an oparated exclusively for pleasurs,
mocreation and other monprofitable purposas, nwo part of the nst
sacnings of which inures to the benefit of any privats shareholdar.”

Fovanus Riling €9-281, 1969-1 C.B. 155 provides for a club whose
naborship is limited to howeownars in a housling Jevelopment that
provides recreational facilities for fellowship and commirgling.
Althnouzn the club was incorporatal by a housing developer, it is not
controlled by him nor operated as a commercial vonture for his benefit.

Ravenue Rulmq 75494, 1975-2, C.H. 214 forther ')rovi4n'= fior merkaln
wibivities 0f @ social club in a housing developmant.  Pmong certain
activities it states that the club will fall to qualify for exemption as

o social club i{£f is adminigters and enforces covenants for preserving the -
architecture and appeareance of the housing development.

Accordingly, 1t is held that because your organieation provides and
enfortes covenan=g for the qiobile hama and other residences in the I

areag, including use of an architectural control
conittee, it is act opoaratad exclusively for pleasura, recreation, and
othier nonprofitable purposes as required by Section 30L{c)(7) of the
Internal Revenue Cole and Revenue Ruling 75-494.  Therefors, you are not
antitled to exemption from Federal income tux as an organization
Jesceibed in Section 50L(c)(7) of the Ooda. You are required to file
Federai income tax retuarns on Form 1120.

1% vou accept our £indings, you do not neeld to take further action.

you do ot accept our Eindings, we recamend that you request a
mifarencs with the Offica of Reglonal Digector of Appeals.  Your request
{07 a conlerence should inclule a written appeal glving the facts, law,
anl any ¢t er information o support your position zs explained in thae
encloged Aiblication 892, ¥u will then be contacted to arrarge a date
for a conference. The conference miy be held at our Ragional offics or,
1f yiu request, at any mutually convenient District office.

(oI

Vil 0 oot hear from you within 30 days from the date of thiﬂ letter.
* i vuling will became £inal. - If you hava any \uestions, please contact
CoroeTaL HIN3e name and telephone numbsr are. sho,m apove.

. .Sinceraly yours,

. ]
! Acting District Director



